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Introduction



Outline of Myanmar (Burma)
Indicator _________[Detall

Area: total: 676,578 sq km

border countries (5): Bangladesh 271 km, China 2129 km,
India 1468 km, Laos 238 km, Thailand
2416 km

Land use: (2011 est.) agricultural land: 19.2%

forest: 48.2%
other: 32.6%

Population: (July 2018 est.) 55,622,506 persons
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*’t‘ Urbanization: 30.6% of total population (2018)
Source: CIA,
“The World Factbook” GDP - per capita (PPP): $6,300 (2017 est.)



why Myanmar?

New Passenger Car Sales Amount in ASEAN
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Source https://msr-jp.com/wp-content/uploads/2019/02/2019.02.18 Myanmar-Automotive-Industry-Report.pdf 5



https://msr-jp.com/wp-content/uploads/2019/02/2019.02.18_Myanmar-Automotive-Industry-Report.pdf

Automobile Market Policies

Non-tariff barrier and Double standard



Automobile Market Policies in Myanmar 1

Before 1988: Controlled economy of socialization
and import substitution
— Attempt of domestic production of commercial

vehicles by technology transfer of post-war
compensation from Japan

1988-98: An attempt to open the market

— Partial liberalization of finished vehicles imports by
foreign capital opening policy
1998-September 2011: Economic crisis and
regulatory tightening

— Due to the emergence of foreign currency shortages,

strict restrictions on imports of finished vehicles
Source: www.econ.kyoto-u.ac.|p/~shioji/resource/Yamamoto.pdf



http://www.econ.kyoto-u.ac.jp/~shioji/resource/Yamamoto.pdf

Automobile Market Policies in Myanmar 2

« September 2011- present. Economic opening
and lifting of finished vehicles imports

— Lifting of personal import used vehicles

— Scrap incentives

« Since 2018 — present: Ban on used right-hand
drive car imports and incentives of local
production vehicle
— The import of the right-hand drive car was completely

banned at the end of June 2018 due to grace period
until unloading

— Promote local production of finished vehicles.

Source: Www.econ.kvoto-u.ac.iD/~shi0ii/resourcé/Yamamoto.Ddf and https://www.jetro.go.jp/world/ga/04A-021209.html
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http://www.econ.kyoto-u.ac.jp/~shioji/resource/Yamamoto.pdf
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The scheme of Scrap incentives

The scheme of Scrap incentives has been introduced from
September 2011

— Registration period in Road Transportation Authority
Department(RTAD) has been over 20 years

— Due to safety and environmental problems

If an owner has gotten scrapped certificate from Ministry of
Industries, an owner can get a import license for a vehicle.

— 111,070 cars were issued of scrapped certificates until 2017




Promote local production of finished vehicles

1. Garage Certificate

— Yangon City Development Committee (YCDC) has asked the
applicant for a "Garage Certificate(GC)" when someone
wants to import a car since 2015.

— This purpose is to alleviate congestion and to reduce street
parking in Yangon

— But YCDC has stopped GC for import cars since 2016

2. Import Tax from non-ASEAN
— Eg.) 2,000cc cars: import duty(30%), Commercial Tax (25%),

3. Registration fee (Eg. 2,000cc cars is 32%)
New cars made in Myanmar do not need to them

—Non-tariff barrier and Double standard
as same as other ASEAN, developing countries
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Promote local production of finished vehicles

\ELRDE

facturers

Start

Factory
Location

Capacity
(unit/year)

SUZUKI

A2 2013 2017
(re-start)
1.South
Dagon Northwest
2.Thilawa of Yangon tast Dagon
SEZ
11,000 1,200 1,200

2017 2019 2021
Dagon

Bago North of Thilawa
(under — Yangon SEZ
constructio

n)

1,100 450 2,500

Source: from Companies Press Releases
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Market Analysis

Many used car and Few new car



2.3 times compared to 2011
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Most used cars imported from Japan

Brand share The export quantities of used passengers
Honda, 3% Suzuki, 3% EU/USA, 1% car from Japan to Myanmar
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Lifting of personal import used vehicles
Scrap incentives

Source: Toyota Authorized Service Station(TASS) Source: Trade Statistics of Japan
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New Passenger Car Sales is few

New Passenger Car Sales Amount in Myanmar
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Market Analysis from 2011 to 2018
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Considering Problems

smuggling used car and how to recycle ELVs



Import of right-hand drive cars has not stopped

The export quantities of used passengers car

from Japan to Myanmar in 2018
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18
Source: Trade Statistics of Japan



Border Trade between Mae Sot & Myawaddy

- FEB, 2018(Left) and NOV, 2018 (Right)

s

Used car exported
increase?

— The import of the right-hand drive
car was officially banned since last
July

— The smuggling has been
Increasing.

— The immovable cars are left in
Thailand side.




Official two ELVs recycling plants
" Fat | Mingam | Thibwa

Factory name No.1 Steel Mill Ship Breaking Factory

Operated by  Ministry of Industries Myanmar Economic
Corporation

Facilities Pre Shredder Shearing machine
Current Stopped In operation
status Due to stopped

operating steel mill




No.1l Steel Mill in Mingyan




Ship Breaking Factory in Thilawa
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Conclusions / Discussion Points



Conclusions / Discussion Points

1. The year-on-year rate of New Passenger Car
Sales Amount in Myanmar is the largest in ASEAN,
but small market.

2. There are Non-tariff barriers between used and
new cars for promoting local production of finished
vehicles.

3. According to Automobile Market Analysis, there are
Import that can not be confirmed such smuggling in
border trade.

4. There are some problems of ELVs recycling such
as operation and environmental issues.



Thank you for your attention!
Merci de votre attention!
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